
PFMA LOCKDOWN - NEW REGULATIONS  

 

The lockdown has created a regulatory minefield for everyone, especially those entrusted with the 

public purse. Government is the custodian of all regulations passed and as expected National 

Treasury (NT) published new regulations on 3 April 2020 in respect of the Public Finance 

Management Act (PFMA). In a nutshell the regulations can be broadly categorised to cover matter 

such as Compliance to the PFMA during the lockdown, Reporting Exemptions (complying with 

deadlines) and General matters. Accounting Authorities and Officers need to take heed of the 

following key matters raised in the regulations: 

1. During this period of uncertainties, due COVID-19 pandemic, and the President’s proclamation 

of a 21-day national lockdown, departments and public entities are still expected to comply with 

the PFMA prescripts and the supporting regulations and instruction notes. National Treasury states 

that Government will continue to operate within the existing legal framework by promoting and 

enforcing transparency and effective management of revenue, expenditure, assets and liabilities. 

Accordingly, departments and public entities must strengthen internal controls and business 

continuity measures to ensure compliance with the PFMA. 

2. The Regulations are crafted by Treasury in terms of section 76 of the PFMA. On matters relating 

to compulsory reporting periods, the following measures must be noted; 

3. Section 8(1)(b) extends the period during which National Treasury must prepare consolidated 

financial statements in accordance with generally recognised accounting practice for each financial 

year in respect of all national government department and entities and to submit those statements 

for audit to the Auditor- General (A-G) within three months after the end of that financial year. The 

same exemption applies to the Minister in terms of section 8(5)(a) and (b) 

4. Similarly, section 19(1)(b) deals with submissions of Consolidated Financial Statements with 

regards to Provincial departments and entities by Provincial Treasuries, whilst section 19(5) deals 

with the submission of Consolidated Financial Statements to the Auditor-General the MEC’s for 

Finance in the provinces. 

5. Section 40(1)(c) states that the Accounting Officer of a department of government entity must 

submit those financial statements within two months after the end of the financial year to— (i) the 

Auditor¬-General for auditing; and (ii) the relevant treasury to enable that treasury to prepare 

consolidated financial statements. Section 40(1)(d) on the other hand states that an Accounting 

Authority must submit within five months of the end of a financial year to the relevant treasury. 

6. Section 55 deals with Public Entities and states under section 55(1)(c) The accounting authority 

for a public entity must submit those financial statements within two months after the end of the 

financial year—(i)to the auditors of the public entity for auditing; and(ii) if it is a business enterprise 

or other public entity under the ownership control of the national or a provincial government, to the 

relevant treasury whilst section 55(1)(d) states that the Accounting Authority must submit within 

five months of the end of a financial year to the relevant treasury 

7. Finally section 65(2) deals with tabling of reports in the various legislatures and states that, if 

an executive authority fails to table, in accordance with subsection (1) (a), the annual report and 

financial statements of the department or the public entity, and the audit report on those 

statements, in the relevant legislature within six months after the end of the financial year, then the 

Executive Authority must table a written explanation in the legislature setting out the reasons why 

they were not tabled 

The deadlines for reporting have been extended to within 30 days from the financial year-end, 

however in the event that the lockdown is extended, then the period for compliance is extended to 

within two (2) months after the deadline. 
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